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PUC ISSUES TWO PROPOSED DECISIONS ON THE SDG&E VALLEY 
RAINBOW PROJECT 

 

The California Public Utilities Commission (PUC) this week issued a Proposed Decision 

by an Administrative Law Judge (ALJ) and an Alternate Proposed Decision by Assigned 

Commissioner Henry Duque on the need for the Valley Rainbow Project.  As proposed, the 

project would provide an interconnection between San Diego Gas and Electric Company’s 

(SDG&E) existing 230 kV transmission system and Southern California Edison Company’s 

existing 500 kV transmission system.  

The ALJ decision denies without prejudice SDG&E’s application to construct the Valley 

Rainbow Project.  The ALJ finds that SDG&E will continue to meet established reliability 

criteria for the region until 2008.  Utilizing a five-year planning horizon from 2001 to 2006, the 

ALJ concludes that the project is not now needed for reliability purposes.  The ALJ also 

concludes that the project cannot be justified on economic grounds. 

The Alternate Proposed Decision of Commissioner Duque concludes that SDG&E has a 

reliability need in 2006, which falls within the five year planning horizon.  Commissioner Duque 

finds that there is sufficient uncertainty about the financing and construction of the Otay Mesa 

Generating Plant to exclude its 510 MW from supply forecasts. The Alternate Proposed Decision 

continues the on-going environmental evaluation of Valley Rainbow, including the exploration 

of alternatives to the project.   

The proposed Valley Rainbow Project is located in northern San Diego County and 

southwestern Riverside County.  The proposed project consists of: 

• Construction of a new 500/230/69 kV substation located in Rainbow in northern 

San Diego County; 
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• Construction of approximately 31 miles of 500 kV single-circuit overhead 

transmission line from Edison’s existing Valley Substation to the proposed 

Rainbow substation; and 

• Modification of the existing Valley Substation to accommodate the new 500 kV 

transmission line.  

In addition, the proposed project would add an additional 230 kV circuit to the existing 

Talega-Escondido 230 kV transmission line, rebuild 7.7 miles of 69 kV transmission line 

between the existing Pala and Lilac Substations, and add voltage support systems to the existing 

Mission, Miguel, and Sycamore Canyon Substations. 
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